
Deep & Ultra-deepwater 
Market Update 2008/12
The Fourth Edition of the Global Perspectives Deep & 
Ultra-deepwater Market Report, published by Infield Energy
Analysts, provides an in-depth independent analysis of the global 
deepwater and ultra-deepwaters sectors. The reports covers the all of the 
major sectors; platforms, subsea, pipelines and control lines, worldwide.

Market Overview:

The move towards deeper water projects has 
been well publicised of late and between 2008 
and 2012, Infield Energy Analysts forecast a 
global market value of over $115bn, a stagger-
ing 80% increase in activity on the proceeding 
five years, which saw US$64bn of expendi-
ture. 

The key hotspots of activity will be the off 
West Africa and Asia (India, South East Asia 
and East Asia), where both these regions will 
see increasing activity. However, 96% of the 
developments offshore West Africa are ex-
pected to be developed by FPSO’s whilst Asia 
will see a much more diverse range of deep 
and ultra-deepwater development scenarios. 

Those who are involved in the deepwater 
pipelines business will undoubtedly have 
noticed the growth this market segment has 
enjoyed over the last five years. Infield Energy 
Analysts forecast that growth in the sector is 
to continue over the next five years, with capi-
tal expenditure focused on Latin America and 
the African continent as  whole. The US Gulf 
of Mexico is also predicted to enjoy consist-
ently high levels of investment, with around 
19% of all deepwater pipeline Capex between 
2008 and 2012 being focused on this region. 
The drivers explaining this increase in activity, 
such as the growing popularity of subsea-tie-
backs and the progression of hub-and-spoke 
multifield development are discussed in the 
Global Perspectives Deep & Ultra-deepwater 
Market Update 2008/12, to provide the reader 
with an understanding not just of the trends 
and changes in their market, but also of the 
reasoning behind this. 

Who should buy this report?

The suit of six titles within the Global Per-
spective Market Update and Technology & 
Projects  Reports have been purchased by;

●	 Senior Managers
●	 Industry Analysts
●	 Financial Analysts
●	 Consultants
 ●	 Government bodies

The types of organisations ranges who have 
purchased these reports range from fully 
integrated oil companies, national oil compa-
nies, contractors, service and supply compa-
nies, manufacturers and industry consultants 
located in over 40 countries worldwide.

Why you should buy this report:

●	 It is an independent and up-to-the minute 
analysis of the rapidly changing and dy-
namic deep and ultra-deepwater sector

●	 You can utilise the Infield five year forecast 
for strategic decision making

●	 By comparing and contrasting the 2008 
forecast with the forecasts for 2004, 2005 
and 2007 you can identify the market driv-
ers and dynamics of this sector

●	 Appraise region by region, country by 
country, sector by sector capital expendi-
ture and project numbers for each of the 
elements within the deep and ulta-deep-
water market; platforms, subsea develop-
ments, pipelines and control lines

●	 Keep update to date with new deepwa-
ter and ultra-deepwater discoveries and 
up and coming field developments with 
weekly online updates to a fields database

Report Contents

●	 Summary & Conclusions Provides an 
executive overview of the complete market 
sector and a comparison of the 2004, 
2005, 2007 and 2008 forecasts

●	 Global Market Context  Looks at the sup-
ply and demand issues within the industry, 
offshore market overview, comparative 
analysis of the conventional and surf mar-
kets with forecast development costs of 
major projects. Analysis of commodity pric-
ing, price versus activity levels analysis,  
geopolitical overview including discussions 
on operator types, including NOCs 

●	 Regional Analysis & Forecasts For each 
region (Africa, Asia, Australasia, Europe, 
Latin America, Middle East & Caspian and 
North America) analysis is provided by 
country and sector for platforms, subsea, 
pipelines and control lines

●	 Sector Analysis & Forecasts Detailed 
forecasts are provided by the four market 
sectors; platforms, subsea, pipelines and 
control lines

●	 Global Forecasts Provides global fore-
casts by region for pipelines and control 
lines, individually and combined

GLOBAL PERSPECTIVES 

Deep & Ultra-deepwater 
Market Update 2008/2012 
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5 GLOBAL FORECASTS 

5.1 Introduction 

The global offshore oil and gas industry is constantly changing and any 
related information and its derivatives in terms of analysis, modelling 
and forecasting is only as accurate as the original source, its 
verification and the corresponding length of time since. It is for this 
reason that the raw data for this and subsequent reports within the 
Global Perspectives range are drawn from the Infield Systems Limited 
Offshore Energy Database which is widely acknowledged within the 
offshore industry as the most accurate and reliable source of data and 
information.

The analysis, modelling and forecasting process for this report 
encompassed over 140,000+ items of raw data drawn from the 
Offshore Energy Database at the end of Q1 2006 with additional key 
inputs and verification up to and including the mid Q2.  

The Infield Systems Limited proprietary modelling and forecasting 
system, OFFPEX™ provided the framework within which the raw data 
was converted into five-year forecasts of activity and expenditure and 
longer-term trends were indicated. 

5.2 Forecast Methodology 
The Offshore Energy Database is an advanced repository of global 
offshore field development information. It contains both historic data of 
activity and its component elements and indications of future 
prospects. Whilst highly detailed and interpretive of the available public 
domain and other information, these prospects are not a forecast but a 
record of intentions and as such are still regarded as ‘raw’ data. 

In order to produce five-year and longer forecasts of activity and its 
related expenditure a level of further analysis is required. The 
OFFPEX™ system is a highly developed methodology that allows for 
the imposition of key drivers, factors, variables, inputs and parameters 
onto the raw data to produce a variety of detailed forecast that can be 
fully interrogated down to individual field elements. 

The non-exhaustive list of aspects to the OFFPEX™ system includes 
the following: Macro-economic, geo-political, legislative, regulatory, 
fiscal, location, technical, supply/demand, hindcast analysis, economic, 
inter-corporate relationships etc across all of the main elements of a 
field development. The aspects of a field development include its key 
equipment, proposed solutions, relationally fields and aspects (export 
routes etc), corporate players (operators and owners), wellstream 
constituents etc. 

Using the Offshore Energy Database and the OFFPEX™ system 
individual field elements were analysed and valued. These elements 
were then built into field developments and up into country, regional 
and global perspectives.  
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2 GLOBAL MARKET CONTEXT 

2.1 Introduction 

Throughout the series of Global Perspectives reports published by 
Infield Systems a number of the key macro issues facing the offshore 
industry are discussed. For the purpose of brevity each report only 
covers some of the issues must pertinent to that sector. If further 
details and commentary on macro issues facing the offshore industry 
are required then please contact Infield Systems Ltd. 

2.1.1 Supply & Demand 

The offshore oil and gas markets form a subset of the wider 
international oil and gas supply markets and, as such, are subject to 
the same basic economics of supply and demand as the onshore 
market, albeit with a range of variant factors particular to the offshore 
environment. 

The current record oil and gas prices are in part attributable to 
perceived as well as real issues of supply and demand. At present with 
increasing global demand from developing economies, such as China 
and India, combining with continued growth in developed economies 
we have a tight oil market. Forecasts from the EIA2, OECD and others 
suggest that this situation is unlikely to change in the short or medium 
term and that the oil and gas industry will struggle to keep up with 
demand. However, a note of caution has been sounded by several well 
respected authorities in the US that a world production rate of 
conventional oil resources above 85 Mbpd will not be possible without 
major investment in future exploration regardless of the cost of a barrel 
of oil. 

                                                
2 EIA 06 

Whilst most of the short term market requirements are met by 
increased production from onshore fields the need to develop new oil 
and gas reserves is a pervading one that affects both oil companies 
and national governments. Fundamentally the increasing need for oil 
and gas will continue through, at least, the next twenty years due to its 
unique position within the transport infrastructure. Whilst alternative 
energy is openly trumpeted as a viable power generation solution there 
is no effective long-term sustainable solution to replacing the need for 
oil within transportation systems worldwide. 

Figure 2-1: Combined Onshore & Offshore Oil – Supply & Demand 
1965-2003 
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Figure 2-8: Deepwater 
Field Prospects (%) by 
Region 2007 – 2011 

The last five-year period (2002-2006) has seen a total 124 deepwater 
fields brought on-stream. As we look forward to the next five-year 
period (2007-2011) the number of prospective deepwater fields that 
may be brought on-stream is expected to rise to 217. The regional 
dispersion of these fields is depicted in Figure 2-8 above. 

In purely numerical terms North America, which for practical purposes 
means the US GoM, accounts for 35% of all prospective deepwater 
fields for the next five years. The numbers are only part of the story 
though, as this region has a propensity for small field developments, 
mainly tiebacks to its range of host facilities. In contrast the other two 

areas of the golden triangle, Africa and Latin America (mainly Brazil) 
have much lower field numbers, but as we shall show later these fields 
are vastly different in scale and scope. 

In terms of field numbers, Asia is the fastest growing deepwater region. 
Whilst this is from a very small base this region is considerably 
underexplored and as such we expect it to continue its current growth 
rate for some time. 

As noted above there are differences between the regions that are 
reflective of both structural and developmental variations. Africa and in 
particular West Africa is all about infrastructure development and the 
installation of hub facilities that can be served by multiple and mega 
subsea developments. The licence blocks and the targeted fields are 
very large and the major operators are the driving force behind current 
development activity.

In contrast, Latin America which is dominated by activity in Brazil is 
mainly the domain of Petrobras, who through its dominant position 
is able to plan and execute large multi-field, multi-vessel scenarios. 
North America is different again with mainly independent operators. 
They are the current drivers of activity at the moment as the majors 
switch to the maintenance of production through existing and recently 
installed hubs. 

In the following charts we illustrate some of the differences between 
the regions by comparing their relative discoveries against the 
expected on-stream dates. 
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3 REGIONAL ANALYSIS & FORECASTS 

3.1 Introduction 

As we have seen in the earlier outline of prospects, the importance and 
relative levels of activity across the regions is quite marked when 
viewed from a global perspective. There is always value to be gained 
through looking more closely at both the regions and at particular 
countries in more detail in order to gain a wider understanding of the 
local influences, drivers and ultimate potential.  

For example, the expansion of the deepwater area off India is currently 
small on a global scale but locally it represents an unprecedented level 
of growth and change. This is creating value across a wide spectrum of 
activities including the acquisition of new technical skills. It is also 
forcing a fundamental re-evaluation of energy policy with regard to 
domestic gas usage. These and other changes create prospective 
opportunities for a wide range of companies, from major operators 
through to contractors. 

Throughout the Global Perspectives series of reports each of the 
regional definitions used is the same combination of countries to allow 
for easy comparison across sectors and aspects of development. 6

Within this section we will briefly look at the different regions outlining 
their detailed prospects and forecasts within their respective deep and 
ultra-deepwater markets, as well as examining aspects of their 
respective markets.  

                                                
6 A full list of which countries are included in which region is listed in the  
  appendix at the end of this report.

Figure 3-1: Graphical Illustration of Defined Regions 

Each of the regional markets are analysed firstly from a prospectivity 
perspective and then by the field development components, all of 
which are in water depths of  500 metres or greater. These 
components include platforms, the subsea segment (encompassing 
well drilling & completion, subsea christmas trees, manifolds and 
templates) and pipelines & control lines. 

Please note that the report page samples are from the 2007/11 edition of the Deep & Ultra-deepwater Market Update



Online Database
Searchable Online Projects Database

Purchasers of the Global Perspectives Deep 
and Ultra-deepwater Market Update will 
receive 12 months’ free access to an online 
database of fields in water depths of 500 me-
tres and greater being planned or considered 
for development from 2008 through to 2012, 
worldwide. Details about each project include:

●	 Field Operator
●	 Project Name  
●	 Development Type
●	 On Stream, Discovered  & Depletion Dates
●	 Reserves 
●	 Field Production Rates
●	 Water Depths
●	 Project Status
●	 Numbers of Subsea Wells
●	 High Temperature / High Pressure

Subscriptions can be upgraded to include 
other deepwater and shallow water fields 
or other data sets from the Infield Offshore 
Energy Database.

Offshore Energy Database

The Infield Worldwide Offshore Database 
provides detailed and up to date information 
about all offshore fields, worldwide. The earli-
est project on Infield is Bibi Eibat which came 
on stream in 1923 in Azerbaijan. The furthest 
ahead are decommissioning projects not ex-
pected to proceed for several decades.
Infield comprises 8,200 offshore fields in 127 
countries, involving over 700 operators and 
more than 1,100 participant companies. Infield 
is updated daily so clients can expect to be 
kept informed of new information as and when 
it happens.

●	 Fixed Platforms
●	 Floating Production Systems
●	 Subsea Trees, Manifolds/Templates
●	 Rigid & Flexible Flowlines
●	 Control Lines & Umbilicals
●	 Single Point Moorings
●	 Specialist Vessels
●	 Field Operators & Ownership

Order Form
To secure your copy of The Global Perspectives Deep & Ultra-deepwater Market Update 2008 to 2012, please complete the order form be-
low or buy online at www.infield.com. Infield Systems Limited accepts payment by bank transfer, credit card (Visa, MasterCard or American 
Express) or by cheque. Delivery is upon receipt of payment. Multiple copy discount and corporate wide licences are available; please contact 
a member of the Infield Team. For credit card purchases please supply the billing address.

By purchasing this document, your organisation agrees that it will not copy or allow to be copied in part or whole or otherwise circulated in 
any form any of the contents without prior written and specific permission from Infield Systems Limited. Our standard terms and conditions 
are available either upon request or at www.infield.com.

Please supply the Deep & Ultra-deepwater Market Update Report 2008 to 2012 to my organisation for £2,200.00, excluding delivery (Printed 
Report delivery to the UK is £12.00, delivery outside UK is £65.00 by DHL). I have read and fully understand the terms and conditions of sale 
located at www.infieldlive.com.

The Infield Energy Analysts

Infield is an independent energy analysis and 
research organisation that is dedicated to the 
provision of accurate and up-to-date data, 
market sector reports, mapping, analysis and 
forecasts to the offshore oil and gas and ma-
rine industries. Infield services clients in over 
40 countries from a wide range of organisa-
tions including E&P companies, contractors, 
manufacturers, government agencies and the 
financial community. Infield is widely acknowl-
edged as the definitive independent informa-
tion resource and has been involved in many 
US$bn of merger, acquisition and transaction 
market due diligence. 

Other Global Perspectives Reports:  

●	 Deep & Ultra-deepwater Technologies & 
Projects

●	 Pipelines & Control Lines Market Update
●	 Fixed Platforms Market Update
●	 Subsea Market Update
●	 Floating Production Market Update

Infield Systems Limited, Suite 502, 1 Alie Street, London E1 8DE. UK
T: +44 (0) 20 7423 5000 F:- +44 (0) 20 7423 5050 E:- data@infield.com W:- www.infieldlive.com
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